o FF=10 o 0% by olad 1 FoT Olima 5 sl 90 o)lad o TA Sl oy Lol ]

o 5 8 g3y s olne S 3 Sy 5 YL

Bsobsb b3
VFer/1V/o4 il A b
VFor/ VI oy s b
haS

oS s 6")53‘ o bl Jao (dlin CJi‘)'” -0 g o0 6"‘:‘:’d"“° 6JLoT3 U.ALQ sbdw b 5l Ssé.sLaS sl Lbd @ aew 6“‘:‘5)‘:’

2l SIL JUsl Jlem o ile hls o glag 5 S asdo0 28 5 0udad S 5 55 o ayss G s Sslie e glag 5 L e
et o lial 5 alita oo (Kt SVl (Zls sl JEr 6 (g5 byt Jlazsl 5 sl b sl Ll
5 bl S 03 sloms 5 sl (2 lasl ooy (SeaSis it QYL Gbaol S (ool il g 5l eslinl b riznen
S WS (g1l o b s Juto (512 (Yo1Y) (63L5L s s aals VLl b SCses Lo 58 gl (S VLot g sl
Lnsor 0l puls 5 e deglie S0Y 18 slie b S 05 slops 5 s (2Ll ooy (Sl DVin | 55 5 00l ali
sl Sy VL alS el bt S Jt Jlis) e ile sls o sl 5 355 oS

(s3l,il o bl Jan (il Jlis| e ile «Spa¥ ol S ( (bt Jlis) ((Soaslsys Jlis| 1gadS slaojly

oSy el o Sles (5093 8 53 SSE wlepm A e

3 Sto Olyet SS8 Gl 2 0L5 505 rse 5008 S0 0
o3V ol s ad aalss o LliSuey ol et saa; s 513l g o
BT sl p 5o o b oSys (Sassys SVles| b ol
o b 385 ysba b, ls sl wl s 5 B ls slassl!
aasio 3131 0l nl (65550 e S el S5 a4 555 oo
b a4 wslge s wils Jb Eola gLl ol 5 Lls ST,
sl 35 el 4 S S8 Sy Sypnie sbagh,
sl b (Sansltys Jlisl (65b5 oBxss 55 ol sladns s
bogeds psba cilbize glois) bty 855 5 bl sladas
Sb s SnSy s Yl olie by S s 0
(Vare) el Sdalsl js .8 5,15 aadllansgo (Va0¥) SV L g
31 0(1437) sublsigs 2l Cews 4 BLS| cean 5 1y (g5t s
bl il s (oSt Sl e (gl 550U 5o o,
ooy (Sonsyy Jlaml ((Yo00) ohan 5 Sy -8 eslicl

dodle

s 85 ISk (6 805 5 St (S5 (o sl o 93 5l e
» S el blsg K Sslas Gl dexie St Sl
el sz 4 ke b x50 da 250 B
bl Slwbos ool LIS s)ls ol 5 basn
Sl ol ey oS0 (g5l 8 5 B 0o 31 aile
Shs 2alS gl Lol Gus S ass eolail 5 b ol o]
S5 Casie w3l 500 5 ol OL1Skars s 53 bl sll
of s S Sl salyl sype s isls 5 Slelbl 23l
GRadde s S8 gl 4 ey (ool s s |y SLA
233632,5 60l Ul 5 (o5l sladue 3l sslizal b ay slacS
s e 3l OBl sl 5 QUILLT G 53 e Sl 50y
2L s 3l bl b dadae of 55 LT slogs s 5iGss

S e |y B S5 oYL

(ab_bazyari@pgu.ac.ir :J s sdns 55) Lol s ‘uﬂJLéG.“J} SKsls ol g8

2Ruin probabilities
3Statistical distributions
4Claim sizes
SIndividual risk model



bbbyl

W@J’W”J&Lﬁ JMJJ‘MJJ oYl x5

L S albe S 00 55 b gl bl s bl
il o,bls Jao 3 1) ol SaSliyy SVl (Yory)
SYLas (Yorva) LsL 58 ambe (uSmes slops s sln
o Lo IS5 e 5T oslizid b sz s b oes Jus s | (SSl
ol dlio 53 w28 S 515 ) pai5e s30e sladle b il
b ls Jae s ozl olos (S5t Szl 1 ool slools
I Bt Pl s 5o glols sty glagt 5 s 53 (s
el e Sy Yo ol ol 5 1) ol
S 03 20555 5 bls Dyl (oo lil (1, SeaslS's b lss Jae
Sl loaslasl sl (Yo YY) (b5 w5 saalimnsay i3 55 5
oSy DY sl 058 0 e lie (K w553 5l
Jst Jlo) e ilo 51 ssliziad b o &858 6 blons slonial 5 s
ool i 5 8 518 aalllans; e o8y 51 (oS sl o
a8lgn sl sl 5 apar WalS 5l i s sut

ot il boser sbog 5 5l (sarplin Sl 4 cpgs i 5o
S8t SVl i 5 gabisl s bl Jue oo (JUml
sl b o i 5o el exdis sy oalital 5 alica oo
oSy Vsl gl (228 gladse s (byd DVl 5
L ‘(JLC-? B ERET P 355 Cews & el alie olej
ooy (SStyy Jlisl UL sloohS cohial g, 5 sslicd
tle S 03 sbamss b oolas glasslul gl alasb
YL SaolS (goae sladle Ol b oy i 5 iyt
salie 5 duglio SouSs b (Sonsldyy cVlin! (5l aeliunse
selS el Jlas) Jlesl puwile Loy b5 52 S 558 o0
5 dow 0Ll sl walp (s oVl YL sbolS
el i) s 3 SSaos

aj@gdl.btjijdﬂjﬁhjb&nd.u Y
S5k s b

2 Dl b #5 b ol o bl Jas ol o s ol s
Sl ot g3 T (53 b e 5 sas e Sl 390 S
g e oy Sy OVl sl Bl ey S
G g5 5 e sLESE U5 ol Ll b s L

6Collective risk model

7Light and heavy tailed distributions
8Transition probability matrix

(Yort) oh&an 5 ) 15,8 amlne s sbes | oalials
3,5 el Boshisl s bl Jow s 1) (Sunslsyy Ylas
1y el ol (Ssliys Jlasl o(Yore) ol Kes 5 652
Oen 5 o s S b oy <53 B ar s bl Jus
ol 1y gLl bl Jan s (SStyy JLisl (1)
351" NUSPI USSR oSy S Jl (jb 3
S5 5l aslinal U 1y oalial ey (S2uy | o(1747)
e 51 s i) -] s & Jomes s SYslan 5 o5las
5 LS bug gsus gbadla bslen b oloy ($ouSs
JLis! ((Yoof) s20l8 5 ST sl sad osls (Yoo) ol Ken
58 el L glabersir ulul s 1y ol ooy (SxnSis
sloslol KT (25 b 1 rer o,blue Jas (¥e00) J 5 5
il GBSl ol s 56 o bl s, ol 5 o)l
SnStyy SVl WY s ) sl b g wzi S ks s
ot (il 585 (Yood) Gudplaw 5 posed s S aloa |
smdge bl sl 5l (> s |y alie gloy (S
Olo3 (K Jlirl oy (Yo 1) 0L SGen 5 0L isls 513
Slasslwl SSL g0y bl Juo SO s 1y ol
o (YY) ol Kan 5 Kl cprizead 3ys] Cons 4 Jliis|
oo Blyeran s bl Jua o | 2l Oley (oS Jlozo |
SaSiyy Jlnl s 4 (Yo )Y) 581 S8 5 5Lt s S
bt oVl 5l sslinad b gshisl s, bl Jae s alie ol
oSy Jlimt @ (Yo V) ed sl 5 oSl sty
by Jie Dol slanslil gl o bl Jue 55 alin b
(To1V) Obes 5 bile 58 dnlne ol 5 glopss
L oyl cbassll gl 1) ol gl oSy Juas]
oL 5 Kb w8 w5 S 2 sbass
Joas sl aslinal U1y el ploy (Sonslsyy Jlemt o(YoNA)
© (Y1) ohlSan 5 il Cens 4 58 Glag e 5 el
G booblae Juas 55 oalie ploy (Sonsliy Jlen! 4l
Sy Jixl ((Vfeva) b a4y 58 sl
2295 3 sl b ey S8 orex 0 bl Jas s 1 (ol ol
S 03 gl 55 b sl bl gl i sgples B5S5L
S8y Jlisl (VD) UL apsl oo & B
Jas b5 53 e Sl oIS 5l eslial b1y bzl ol



Yy FF=10 o 0% by olad 1 FoT Olima 5 sl 90 o)lad o TA Sl oy Lol ]

5 Plow ol Swsiyy a¥lasl Y
oLl
bl Jas 53 o B0T casl iy Il s lo s wiul b asS 55

ol (Snsiyy oVl >
Blalosle s o (alael 5 ool

c ot eyl sl sl (1)

Gn(u,is) = P(|J(Re < o)L = 1iy), (Y)
3
G(u,is) = P(|JRe < )L = is). (0)

55Lsl o)l 5 ol ke o gl S Cenl gy ol
W(U»is) S w"(uvis) S ¢r(u7is) S ey

Il b alitels e S5ty Jliod m 2ol 531 L 535 51,5
My 00 Pn (U, 1s) = S 500 ol plie oloy SnSlsys
Jal 3w s Yeva (obsb & Sl s 6l) el w(u, i)
(555 ¢

& (1) bl Jao oI sl T, = Vo sl S
bl S8 s blous Je

n = o,

n="\YY... (%)

R,=u— zn:Xk,
k=\

Ll olog (oS5 Jlaol (1) 48 (555 -k aal > s
A:J)j..é M‘JJ c.\.&\: (;) (_J-XA

Yw)=P(|J O X >u)).
n=\ k=)

95 (SeaSs Yl o b b a4 (o015 OBy
© olsin dhex ol 51 oS wis sy sl o bl ik sladue

2 Sl (Yorrh ) bk s Koo 5 5]
sl il ke Xy 5 Ol gl sl oy T Jt;su;;
E(X,—T) <+ b 3wl ol

(Yo\A) o

3 cragoal 5L 18

S 03 355 b Dpls slaslus g1 &5l e (o) gl

Golsliu> o o g

P(u) <e (v)

9Peremium incomes

10Tnitial reserve

Sl 55 5 oy Ls sl w3 oISy 51 (23U g laacy
3575 gl gauy sl sl Solie s bl sbadas (ol
Oyyots 531,50 5 bl wil b clin opl s 5yl

Rn, - (\ + In)Rn—\

— X, n=\YY¥,... (v)

wlopw R =u > o S a5h o0 (2,5 Joo opl 53 0058 00 o,
syl sslil {Xa,n =3, ¥, ) Bslas sla e eyl
65:\..43 sl i 5 6\41\,3: mGn—) L;"L“)’ 23L 5 0ad o:\:éJ
5 Kws F(z) = P(X, < 2) Side p55 pb b misie
sl gl 5l gldlos {I,n = o)\, Sasb 0 (5,8
bl e s

R, .,\.‘.’“TJ.% w\j\u (ol mooleg s o CJ; o=\, Y,...

Jp Sla e il {Xn,n = )Y,

Lg dos CASJ.& o >3 .\..Jjﬁ (\) 42.") s ead el mo= V)Y,
(Yory) bl asles cud mgley oLl s u > o adyl wlo

Spgot n =Y, . gl (V) adaly bl wil b

Rn:uﬁ(wm—zﬂ: X; H \+ 1)) (v)
=) =) =i+)

2y e L g
o G Joli {Tn,m =0\, Yo slag 5 dlos oS (55
Cgo ool 4 il led 5 alie polie 4 gome b Jlizsl Jlis|
doyiyy .y im e cS 5 0 In ke n=o,\,... ,m}slp &S
ooy S glad iy, i Jis) polde 4 oS L |

n ol s wulb oS By sdion €S {Inyn=<,),... )OSl

w\;} dL«}‘ LM\JQ U"‘ﬁ [n —ZS bls.:‘ c.)....nb 7,5 g,JL>)J

9oy By, inay,ds I gl 5 S8 walss i S @ pa
ngu ‘s,k:°,\,...,m<ik

P(I7L+\ :Zk|]n :i571n7\ :Z"nf\a---y[\ :i\aID :ZD)

= P(Inyy = ix|ln = is) = par, (Y)

;1M 9 Z:nzupﬂc =\ O."Ja "
ol Jold o (s 5L oS i S @i A 1 st Jles
b dlis opl o 5 S o Jlis! Sl
JEsl Jles | s ile jo polie dogamme 2358 o0 03l plis P als
5 Asg;_“\gms,\ ULl 31 s o o gl holas o
U"\ Oz Jj\b U'L'g 5145 JBML@@L&U‘:&JL@.’\Q‘
O o s g Sty 25 o s 5 Syt el

ol San i sl 3 ols (slabais s

pSkJL\-S-A -Ca..a\J‘J.gJ..’SZ o N, ...

»J;Lo ‘) w‘ JJ.}LM U"‘



(;JL,,’J‘L’J'SJ:’/ W@dﬁw’oy&o JMJJLMJJ A.:'.VL«:.’/ YA
ols S daly ) ey B 5 Cute ol e R ol s oS el 13
(u, is) ZpskF \ +ix)), (Vo)

Sl ol Elee palizal oloj KoKy Jlazsl 1 g 533

Zpsk

u(\+ig)
+/7 ’ P(u(\ + i — v,i))dF (v)()Y)

\ + ’Lk))

Y(u,is)

ir A s oles sl 5s wlp 5 Xy = 2 wS 558 ol
ol (1) bl Juo 4 by o7 sl 1 = i o sl
Sl e > u(V +in) S opl by ol L3 Ry = u() +i) —

P(Ry < <|X, =1, = ix,I. = i) =,

6}“ ‘$>u(\+ik)4§$xauﬁ r\.osd‘jj

+

n+\

P(U(R: <

\

NXy =, Iy = ig, I. =is) =,

o~
I

D&Tc°gu(\+ik)§$ﬁ e CA...:‘J‘J.“SJJ
P(R\ < °|X\ =ux, I, =i, 1. :is) =,

k:z\-lt? M‘Jﬁﬁ bﬁﬁ

n+\
P(YU®R <)Xy =21, =iy, I. = iy)
t=\
n+\
=P(|JRe <)Xy =2, I, =i, I. = 1i,)
t=Y
n—+\ t t
U [To+1n) ZX H (V+Tk) < o)1y =ix)
t=Y i=\ =i+
= wn(R\,Zk) = Yn(u(N + ik), ix).

1l el (f) el 4 45 L ol

n+\
wn-H('U'y Zs) = P( U(Rz < °)|[u = Zs)
= Zpsk u(\ + i)

+/ Mk)wn(u(\ +iy) — z,ix)dF(z)).

h ()

2Ll ol (sl s Jles! sl — o0 S (1Y) dly s
b e(10) darly amlonn (sl cgmon tlin Cos & (1) il o
ol L= is g9y 035 (b

U(u,is) =

— Zpng

P(X\ > u(N + L) :is)

+Zk)

(\)

BN 7Y) =y, (n)

Gsbln>em=c ) o ly S e e S b
U(u,is) < () Glesl S Sl ooty (b, Sl 5525 S
ot G ile shls o glog 5 3525 Sosgisles -l 55,
15 Ll Koy SVlis] galSeel abie L JUas)
25550 a2y i > (g3 Sladla s 55 ¢ 5550 ol
DB w(uyis) < e g5lunl (V) slasl 4 o5 b ol L
il e

bl Jas s&T csbin =¥ 50 = 8 (olb b plyes
oot (V)

v

Y
u[JO+1) - (x
=\

1=\

Ry = \—|—Iv

Y

= u(\+ L)+ ) -V +1) DX

= (\+Iy)(u(\+1y)—

shalewsts 18 0,3 e (V4 I7) > o 5 1y > o s il o

Sy Jlas!

by ool i () aaly il b luie S

Qﬁ'hb‘d‘j%jdlhdy} v
oS 5

Sl S sladyed by Yt 3l aslinad b ¢ tu opl 5o
-0 g o nJ}TCM»:«gO:i'wr:Li&:“

Sl (1) ol s i ool spblive o S 58 VY i
o sl T asl iy uw > o sl wlop s mo= VY,
(e b K o5 mi55) Sl (glassla] 6)‘*’2&'}-%1)5

Sl cnle alie oloj Sy S/

Zpsk

u(\+2k)
n [ Y (u() + i) — @, i) dF (z)()

Vs (u,i5) = () +ix))



Y4

PF-10 o 0f szl oslod )V For Gl 5 ol eao oylat WA Jlo g5 bl ws]

VL oS ehal ) oSS L it caedd ol LA gl L
b i oot thn(u,is) plie oloy Sonsliys Jix! 6l
2 U (uyis) slde u > o e gl o(¥) solude Lo o Y 4udb o5

T
. foo RwdF —R.u(\+ig)
Py (u,is) < (kZ"W ZP@ k
o f AR (@) L R :
= (iof g Frpg ) BT =),

Golasbiis >0 yu> e o glyaiS (58 w8 s Guo
) ) fkoo e UdF (z), _
et < (o 2 )
XE(e—Rgu(\+I\)|L — is),

(10)
}:3 d)nJﬂ(u,is) 6‘JJ 65\...“0[.’ ASJ}.::LSA Cob db .\.’.‘:L: )‘J.;J.:
‘_gjl....uet:x Su(\-ﬁ-’ik)d‘j c(\a) (_g)\.wob‘uo)}\; .CA....:‘)‘JBJ.;

[ et dF (), -

Un(u(\ + i) —@,is) < (k2° eREF (k) )
xE(e 0L = 4))
[ e dE ()
< (S mFm )
e eom=) ()

w2l ((19) bl 5 (1) slse L ol&T ol s o

HWIE
1 eR“dF(x)),
Rk (k)
. Zp Lo~ Reu(Fix)

[ et dF (x
S YT )

x E(e 0L = 4)).

Yoy (u,is) < (ig

s 4 (VF) daly KT n = 00 81 (10)
O

L5}Lw°b BN c;f‘x‘i-:

ST sl u > o 5 B> o () daly s S 5,5 W.F &b

bl

f:o e dF(z) -
TR (W)
ol (i Jlas) Wb oIS Socles el S5,
ol SpiY 1S g olie b zaS ¥ e o am/ydw.acggml;:,ob

HPareto and Log-normal distributions

(kga )7\E(e—Rou(\+Iw)|Ic — Zs) < €7R

u 5in JoS O

Sy oVlisl o Jla Gl Ly iy s

bl Jao s SSiy SVLis] b ) e s saalcense

SY 5 0k sbagss le (YY) @bl s SdS (gol
58 n alie o 8ips a5 Oliee DL

S yy Szl YU sl S
el o

Jlast Vb slaplS il oy 5 eslimal b o idu cpl s
5 g0 s S 03 b 5 61 (Ll oy (S8t

sloszo sl gldlos {Xp,n =\, Y,. . adS 58 N F Luad
o sl o i3l F(2) Side i wb b wision 5 sl

djlw.ob T Z °

e dE (w)

F(x) < (inf keRﬂ’“F(k) ) e T

k>o ’

ddly o )5

G3\d Dy F(z) 2 L)

_ z € B w )—\efRaz/ 6RﬂwdF(w),
x x

Sobwlb g o5 b g ash 0 i s

foo RwdF ) -\ _—R.w * R.w
W) e /I e"YdF (w)

foo RwdF ) — . T o Lo W
W) e B /_OoeR dF(w)

foo RwdF ))7\67va
. el kP(k)

g
B
IA

(inf

IA

(inf

(inf ,

.m@@racﬁjj;d/ﬂ;a)udij/,&fyjﬁ B R E'0W-v)
olsu>- (A) aafy g3 odosls R > °dl),’ Nl
J'OO RwdF )
eft-k (k) )
x E(e” 0L = 4)),

P(u, is)

(jnf =

(\Y)

el 1A



(;JL,,’J‘L’J'SJ:’/ “"‘:‘.—’W&-’M”JLL* JMJJLMJJ A.:'.VL«:.’/ Yo
oty JUas! Jless| Skl b > o a sl 3z L
o/‘f 0/0 0/\ fkoo 6R°wdF(’LU) eRak fkoodF(w) _,
P=|c/\o /Y </\0|: (\A) efk B (k) eRkF(k)
o /Y o/\c o /¥ o
S I T R ™) ) el o U3
b b s GJ C i e [ o o 9> sy ’Xl.olS(W)J: sads 03ls (g 5luwnls aoes

3 o b Jie & 555 sl 5w 5 (M) Jlis) Jls o
GLdsed & o5 b wibadenlon wil sl Jleal sl
Sy DYl alie (Yo1Y) (b3l s et ool (Vo) 5 (9)
sLoles o eyl alo o Cializes jslie (gl Ll 5 ale oo
35 oSy g Yt 51 S slie iz 5 dsle gline
dahiz 5 ol 5 asln V 4B 25 b (oLl ol oo
loaiaslyl ¥ 5

O shls Ol slil slas gla,bcn S o8y s
Lol Isazma 55 5 035 Log —normal(Y, < /0) Jlo s SV (:8ies
ozt ASbiy = ¥ giy =Yoo =¥ el Lol vl gl
gt Sl Jlis! o

ARV YA
P = o/¥ JARREYA 4D (\‘\)
ARV YAy

Y d)‘.).} BE) @L’L.: 9 b.’-.:s«:\..dtm M)} QUL&?‘}’“JUA cJ..':»Lg
S ol el sption blesd b 5l el whatasls IS
5 sl wlom 5l e o gl 5 Komes 55 8 5 50 2 6l
il b asls sl Sy Jlem! e wad ssls ol
w‘ S Cl L;ﬁj 3 jl.ofc(\ﬁ) 9 (V\) S e asls Jlas) Jles |

by €88 L s s bl wil s s JUsl gl e sk

63\.“:@)4.36[@6,3(\)db\ﬁ‘a}&»d.u):ﬁ Ssgha>g
a&T c..\..'..;lf Iy = on = o,\,... ,» ‘5‘4,.’(54:’ 4.&.4..3\;;62.4
[ e dF @)\ =\ _R.u
tmrrg ) €

. 20 eRow g P (1)
o o < (infi, oA

(inszo 4 Y aad s sl el @Jb ols
)7 SN s s eadas

s S 4 (1Y) (5Ll

e sbdle o

Y Jls s cwsleadaslyl G’b ol ¢l gous 6L”dt‘° (e Oﬂ‘ﬁ
SeSy g Yl L) kb s saalemsay (S y SYLis |
Wb 53 s sbags 5 b SlS ool s blis Jus 51,

X gl oo dumslio (YoYY)
sbpss olsee Jb s SV 5 55k gl s (Jlo ool 5 Y Jbe
oS o, loadad S ks s &yl glaejlw) sHlas sla s
sl o310l sl slauia (1) alasly g3l s blue wiul 3 s
I v shyls .A..::Tjsj 235 Pareto(Y,0) 5,k O‘:i"""(" SL shls
u..a»_/.:\.n Cpogad J.ZL’ iy =Agt =75 . = O_).’“:LE.A L’ Toy Ty, by

Pareto(Y,0) 5, &5 Sl 2l ploy Sonsliys Jlisl ) Jod

yo Yo Yo \o o
Yo Vo 0 Y \
S/NOY | o/YAY | o/YO) | o/¥AD | o/fYV
S/XYO | o/YAY | o/¥NY | o/oVA | o/fAf

u
n
JEsl Yl s ile b (S2Syy Jlas|
Dl Sl ussile o3 (S2aStyy Jlas

Pareto(Y,0) $,k @55 sl 2laeb ol Sy Jlis) Y Jga

Yo Yo Yo \o o
o/Yod | o/YAY | o/fse | o/ovY | o/vo¥
S/YYA | o/EYD | o/0eY | /XYY | o/AMA

u
Js! Sl usile b (S5 5 Jlas|
JEsl Yl s ile 3 (S5 s




¥\ FE=10 o 0 o lo oy lod 1 For lianj 5 ol 93 0l 1A Jlo (g lol wius]

Log — normal(Y, < /0) $,4 Sk Sl plone ol M)j JLst v Jaas

Yo Yo Yo yo
Yo Vo 0 Y \
ofofY | o/AN | /YN | o/¥VY | o /oAf
S/AYO | o/YYA | o/¥AS | o/0f\ | o/fYo

u
n
Js! Sl oile b (S5 5 Jls]
D! Sl usile o (S2uSty Jlas

Log — normal(Y, < /0) &,k Sk Sl bl oloy Sonslsyy Jlos! . Jae

Yo Yo Yo \o
o/N0 | o/YAY | o/¥es | o/oYD | o/s¥A

/Yo | o/YYY | o/¥YY | </OAY | o/£40

u
st Jlil 5o b Sty Sl
JUs) Jlast s sile gy (Sl Jlazs!

80> Jl.E:.,\ (_JLQ:" L},«.}”JSLO L iy = ANyt = F . = OJibLEA
oles MJ} Jles| L5§JL5 LSL“’O‘JSJ" & sk (\/\) BrERW
JEsl Jlasl uile sl 5, bl Jus o Al gl bl
u“i)SL" O o b Jue sy gfj.g.\JU LSmf 6“"’0‘;}:"’ 9 (\A)
Wbl 1 = Yoo ghy (V) slsl b JUl Jlas]
YL O1S wloe s & B = o/0fV0) Sluia (A) aaily b
J‘ sl L: w(u7i\~) 9 ’L/J(u,iy) c’(b(u,i\) Lfi:'“‘i‘i')j Yl
5 whaslens eyl gle il slia 51 (1F) (5Leels

MY R aﬁj‘g." 0 d}.\? BE

S8ty g Yl gl saalensa YU slapl S er Jba s
OIS oo b S 05 55 sl ol o3hl (gl ol o
gl oo damslie Sy
ol gbsuite sl ol w55 ¢ 5 s (o opl s Y L
sdelCunst YL lagl S ol saiaed S ks s &yl b3lul
5 bl Gyl b el ooy (2S5 Jls sl
2458 25 ) a5 g alie Sl ol S polie b S
hls Syl w3l sl gl e o)) gl o bline aiul b
Loy iy, incdls ¥ shls b 5 osg B(Y) ol S 0> i

B(Y) 2l mis sl 2l ploy (Souslayy Jlsl -0 sz

ro Yo Yo \e
S/NAA | e /YEY | o /¥Te | o /YA
S/YYE | /YN0 | o/¥aY | o/¥fs
2/YA0 | o/YEA | o/TYY | o/fVV

o/YYY | /Y50 | o/YAY | o/0af

u
/¥ | W(u,iy) Vb ol S
VAT ¥(u,iy) YL ol S
o /OYF P(u,iv) YL ol S
o /YYY SV ol S

b ) Jlzsl e 00 5, ble Jao (sl ¥ UL
Geb g8 ol sl whadalon o= Yoo (gl (V) ol
6L ol S Wl Caws 4 R = o /00078 Llade (A) )
P s 5l s b Lzl ol (Sonsys VL]

wladesls (2,08

s shls Olis slul slas gl e S8 e

I v pler gbls sl b e 55 5 0y B(V0) pled S
ezed aSbdy = F g0y = ¥ =Y polie b odldy, iy
S il () Lo osad el Oysen Jlil Jlasl el
S gl el ol Ssayy Jlas! YL bl s 5
ol S 5o 5 (1) Jlsl Jlas! w il ghls oblbuw Jaw S



bbbyl

W@J’W”J&Lﬁ JMJJ‘MJJ oYl vy

Yo Yo Yo Vo
S/YVE | o/YVO | o/YAY | o/¥re
S/YEY | o/¥YO | o/¥VF | o/oV¥
S/EAY | o/fVe | o/orY | o/oA0
S/EYA | o/YAD | o/PXY | o /ve¥

u

/00 | P(u,iy) YL ol S

o /OA° Y(u,iv) YL ol S

/5y | b(uyiv) YL ol S
\ Spuy ol S

<YL 6““0‘;"4'3:‘““ 23 Sheslial b o¥ auss js -.\.p;«:....al;m
4¢.~L>m &...w ¢ (5\'“&’.)}3 6‘)’.’ L;as[;:.»l.': oles M)} Jlas|
M)} Jlas| LSUL.’ OlLS &S us esls las of asd s Lu
S ¥ oS solewe b 28 ¥ andd s saalcemsa alial ol
S8 s passe g3 sadln b o.MT&wM.; C"’t) et s
sbpss olsee Jos SV 5 53k sbpss o Jbe s i S
C)\JL&;\).\.&&;JEJJa s o}\.\.’a\dl.mx.i:.p 6‘):’ wi...dra
5 sl SVl b bl alie ol (SaaSs)s
u e &r.AlS 3,80 o bl Jue 1 (\’0\’\’) bl
taplie Spu¥ oIS e b S 03 gbaps 5 0l ol
gEv dlie w‘ BE aJ..i,ﬁL;‘ U:j) ‘JM C)l:..ajﬁ L 44 L Y%
a8 il ol Ssiyy oVl gl ool S b &

A 5SS Spul ol S5l S

£ 352 5l S Sl s p5n bzl 75 0 Ul 51 il
SVlx) Vb bl S cadsl wlo s 51 Slate o gl 5 ol a5 5
i ¥ ol S5 S bl ey SonSls s

GrSis y oy F

e 5 oslle e S8 S (S SVl a2
Seanl s Dyls slasslsl Ul w5 cradls (Jae g5
SVl ool (8 b 38 el (g1 ilis gl gy ]
Juo ol dlin 53 ol s sl 08wy 5l S by
0595 G o3 Dl o Gbap 5 b den CS5,5 oolgl s bl
8 ks alie b Js) Jlist susbe gbls 5 b
ol 5 sl oy SiaShys VLis] () b s

ﬂjﬁ&ﬁ \s

.A.«Suao @\)}.ﬁjﬂ s Sgags 3 QL.ZM))\ Q‘J.E.:kaorjm Qljj\aj«J.iJ rﬁmx.’.:ﬁ)\ b.\;......iji

&l

A=Y e led )y Al? Gd)\ﬁTrjl.F 4l.>uo (o DJL\:M Jawe GB:LSAL oles M)} Jles| J.:.L:J c(\\"‘\?) e cdjL:}Lg [\]

L‘C.M:}:g:—otnj J}SJLA oy 3l eslad L 4o C,SJ.& g bjlﬁ\:w Jawe s LF“L‘:“ oles M)} Jlesl c(\\°°\a) o ‘6)L:’.}L.’ [Y]

YE-TA Foled A uls (ol sl tags A

Ao ) ssled Y s gl

[4] Asmussen, S., and Albrecher, H. (2010), Ruin Probabilities, Hackensack: World Scientific.

[5] Bernackaité, E., and Siaulys, J., (2017), The finite-time ruin probability for an inhomogeneous renewal risk model,

American institute of mathematical sciences, 13(1), 207-222.



Al P10 o 0 ol s)lod N Fot b 5 sl a0 s)lod 1A Sl gy lol eni

[6] Bazyari, A. (2023a), On the ruin probabilities for a general perturbed renewal risk process, Journal of Statistical Plan-

ning and Inference, 277, 1-17.

[7] Bazyari, A. (2023b), On the ruin probabilities in a discrete time insurance risk process with capital injections and

reinsurance, Sankhya A: The Indian Journal of Statistics, 85(2), 1623—-1650.

[8] Bazyari, A. (2022), Ruin probabilities for two risk models with asymptotically independent and dependent classes,
Journal of the Iranian Statistical Society, JIRSS, 21(2), 165-196.

[9] Burnecki, K., Mista, P. and Weron, A. (2005), What is the best approximation of ruin probability in infinite time?,
Applicationes Mathematicae, 32(2), 155-176.

[10] Choi, S. K., Choi, M. H., Lee, H. S. and Lee, E. Y. (2010), New approximations of ruin probability in a risk process,
Quality Technology and Quantitative Management, 7(4), 377-383.

[11] Cramer, H. (1930), On the Mathematical Theory of Risk, Skandia Jubilee Volume, Stockholm.
[12] De Vylder, F. E., (1996), Advance Risk Theory, Edition de I’University de ruxelles.

[13] Dong, X. T., Huy, T. N. and Kirane, M. (2018), Regularization and error estimate of infinite time ruin probabilities for
Cramer—Lundberg model, Mathematical Methods in Applied Sciences, 41(10), 3820-3831.

[14] Eryilmaz, S. and Gebizlioglu, O. L., (2017), Computing finite time non-ruin probability and some joint distributions in
discrete time risk model with exchangeable claim occurrences, Journal of Computational and Applied Mathematics,

313, 235-242.

[15] Lundberg, F., 1. (1903), Approximerad Framstallning av Sannohkhetsfunktionen. II. Aterforsakering av Kollektivrisker,
Almgqvist and Wiksell, Uppsala.

[16] Ignatov, Z. G. and Kaishev, V. K., (2004), A finite-time ruin probability formula for continuous claim severities, Journal

of Applied Probability, 41(2), 570-578.

[17] Ignatov, Z. G., Kaishev, V. K. and R. S. Krachunov, (2001), An improved finite-time ruin probability formula and its

Mathematica implementation, Insurance: Mathematics and Economics, 29(3), 375-386.

[18] Lee, W. Y., Li, X., Liu, F., Shi, Y. and Yam, S. C. P,, (2021), A Fourier-cosine method for finite-time ruin probabilities,

Insurance: Mathematics and Economics, Forthcoming.

[19] Leipus, R. and Siaulys, J., (2009), Asymptotic behaviour of the finite-time ruin probability in renewal risk models,
Applied Stochastic Models in Bussines and Industry, 25, 309-321.

[20] Liu, R., Wang, D. and Guo, F., (2018), The ruin probabilities of a discrete time risk model with one-sided linear claim
sizes and dependent risks, Communications in Statistics—Theory and Methods, 47(7), 1529—-1550.

[21] Li, S., Lu, Y., Garrido, J. (2009), A review of discrete-time risk models, Revista de la Real Academia de Ciencias

Exactas, Fisicas y Naturales. Serie A. Matematicas, 103(2), 321-337.

[22] Lu, Yi and Li, S., (2005), On the probability of ruin in a Markov-modulated risk model, /nsurance: Mathematics and
Economics, 37, 522-532.



(;JL,,’J‘L’J'SJ:’/ W@J’@’DLB“JMJ’MJJ&‘W‘:’/ Y

[23] Santana, D., Gonzélez, J., and Rincén, L. (2017), Approximations of the ultimate ruin probability in a risk process using

Erlang mixtures, Methodology and Computing in Applied Probability, 19(3), 775-798.

[24] Wang, Y., Cui, Z., Wang, K. and Ma, X., (2012), Uniform asymptotics of the finite-time ruin probability for all times,
Journal of Mathematical Analysis and Applications, 390(1), 208-223.

[25] Yang, Y., Ma, X. and Lin, J. G., (2011), Approximation for the finite-time ruin probability of a general risk model with
constant interest rate and extended negatively dependent heavy-tailed claims, Mathematical Problems in Engineering,

1-14.

[26] Yuen, K. C,, Li, J. and Wu, R. (2013), On a discrete-time risk model with delayed claims and dividends, Financial
Derivatives and Risk Models, 4(1), 3—16.



Vol. 28, No. 2, Autumn and Winter 2023-2024 \go

Ruin Probabilities in the Insurance Individual Risk Model
with Probability Transition Matrix of Interest Rate

Abouzar Bazyarili

Abstract:

Insurance companies are modeled with mathematical and statistical models in terms of their random structure. In this paper,
the individual risk model of insurance company with different interest rates in a period of time is considered and assumed that
the interest rates have the probability transition matrix with finite and countable state. The finite and infinite time ruin prob-
abilities are computed using the conditional probability on the first claim of density function. Moreover, the upper bounds
for the infinite time ruin probability are obtained using the mathematical induction. In the numerical examples, the ruin
probabilities for heavy tailed distributions are compared with the obtained probabilities in Bazyari (2022) for the classical
individual risk model and also, the infinite time ruin probabilities for light tailed distributions are compared with Lundberg’s
inequality. The results show that the existence of interest rate with probability transition matrix and having finite state leads
to decrease the ruin probabilities.

Keywords: Conditional probability, Lundberg inequality, Pareto distribution, Probability transition matrix, Ruin probabil-

ity.
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